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Introduction  
AI regulatory sandboxes, as established under the EU AI Act by a competent authority, offers a novel 

and controlled environment for testing and developing AI systems for a limited time. These sandboxes 

are designed to support innovation by providing a safe space where AI technologies can be refined and 

tested under regulatory oversight before being introduced to the market. The essence of these 

sandboxes lies in their ability to balance the rapid advancement of AI technologies with the need for 

regulatory compliance and public safety. 
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A key component of the sandbox framework is the generation of exit reports. These documents are 

crucial as they detail the activities, outcomes, and learnings from the sandbox experience. Competent 

authorities provide these reports, which can then be used by AI system providers or prospective 

providers to demonstrate their compliance with the EU AI Act. Furthermore, with the agreement of the 

provider or prospective provider and the competent authority, these exit reports can be made publicly 

available, enhancing transparency and trust in AI innovations. This public availability not only fosters an 

environment of openness but also contributes to regulatory learning and the sharing of best practices 

across the AI ecosystem. 

This structured approach to innovation and compliance, underscored by the transparency facilitated 

through exit reports, exemplifies the EU's commitment to fostering a safe, innovative, and trustworthy 

AI landscape. 

Understanding AI Regulatory Sandboxes: An Overview  
AI regulatory sandboxes, as defined by the EU AI Act, are controlled frameworks established by 

competent authorities. These sandboxes offer providers or prospective providers of AI systems the 

opportunity to develop, train, validate, and test innovative AI systems within a regulated environment. 

The primary purpose of these sandboxes is to foster innovation while ensuring that new AI technologies 

comply with regulatory standards, including those related to fundamental rights, health, and safety. 

Competent authorities play a crucial role within the AI regulatory sandbox framework. They are 

responsible for providing participants with guidance, supervision, and support aimed at identifying and 

mitigating risks associated with AI systems. This includes ensuring that sandbox activities align with the 

obligations and requirements of the EU AI Act and, where relevant, other Union and national laws. By 

doing so, competent authorities help bridge the gap between innovative technological development 

and regulatory compliance, ensuring that AI systems are both groundbreaking and safe for public use. 

The Essence of Exit Reports 
Exit reports are a fundamental component of the AI regulatory sandbox process, encapsulating the 

essence of an AI system's journey through training, development, testing, and validation within a 

controlled environment. These reports, meticulously prepared by competent authorities, provide a 

detailed account of the sandbox activities, the results achieved, and the learnings garnered throughout 

the participation period. They serve as a comprehensive record of the efforts undertaken to ensure 

that AI systems align with the rigorous standards set forth by regulatory frameworks. 

The significance of exit reports extends beyond mere documentation; they are instrumental in 

validating the compliance of AI systems with regulatory standards. By detailing the methodologies 

employed, the risks identified, and the mitigation measures implemented, exit reports offer tangible 

proof of an AI system's readiness for the market. This documentation is crucial for AI system providers 

or prospective providers, as it can be used to demonstrate compliance of the conformity assessment 

process, to a reasonable extent.  Thus, exit reports may have a positive impact for providers or 

prospective providers when they are assessed by market surveillance authorities and/or notified 

bodies. . This facilitates a smoother transition from the sandbox to the market 

.  
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In essence, exit reports bridge the gap between innovative AI development and regulatory compliance, 

ensuring that AI systems are not only groundbreaking but also safe, ethical, and aligned with societal 

values. 

 

Conditions for Public Availability of Exit Reports 
The public availability of exit reports from AI regulatory sandboxes, as outlined in the EU AI Act, hinges 

on specific conditions that ensure a balance between transparency and confidentiality. These reports 

can be made publicly available if both the provider or prospective provider of the AI system and the 

national competent authority explicitly agree to this. This agreement is crucial as it respects the 

interests of AI innovators in protecting confidentiality while promoting an open environment for 

regulatory learning and innovation. This balance is crucial in maintaining the competitiveness of AI 

innovations, safeguarding intellectual property, and ensuring that the drive for transparency does not 

deter companies from participating in regulatory sandboxes. 

Furthermore, the EU AI Act grants the Commission and the Board the authority to access these exit 

reports. T This access is  important as the information contained in the exit reports may aid the 

Commission and the Board in exercising their regulatory tasks. This includes using the insights gained 

from the reports to inform policy decisions, regulatory oversight, and the continuous improvement of 

the AI regulatory framework. 

In essence, exit reports are designed to foster an environment where innovation can flourish under the 

guidance of clear regulatory standards. By requiring the explicit agreement of both the AI system 

provider or prospective provider and the national competent authority, and by also involving the 

Commission and the Board in the process (for them to review the exit reports for their regulatory 

responsibilities), the EU AI Act ensures that the move towards transparency does not compromise the 

integrity and competitiveness of AI innovations. In fact, the framework established by the EU AI Act 

supports a dynamic AI ecosystem where innovation, regulatory compliance, and market access are 

facilitated through a structured yet flexible approach to transparency and confidentiality. 

Impact of Public Exit Reports on the AI Ecosystem 
The public availability of AI sandbox exit reports, as facilitated under the EU AI Act, plays a significant 

role in enhancing the AI ecosystem, particularly for SMEs and startups. These reports, which detail the 

sandbox activities, outcomes, and learnings, when made public, serve as a valuable resource for 

regulatory learning. They provide insights into compliance pathways, risk mitigation strategies, and 

innovative practices that can guide new entrants in navigating the regulatory landscape more 

effectively. This transparency not only fosters innovation by sharing best practices but also accelerates 

market access. SMEs and startups, often limited by resources, can leverage these insights to streamline 

their development processes and align their AI systems with regulatory expectations from the outset, 

thereby reducing time to market and fostering a competitive edge. 
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Best Practices for AI Innovators and Competent Authorities  
For AI system providers or prospective providers contemplating the decision to make their sandbox exit 

reports public, a strategic approach is essential. Providers or prospective providers should weigh the 

benefits of transparency, such as fostering trust and demonstrating compliance, against the need to 

protect proprietary information and competitive advantage. A recommended practice is to consult with 

legal and compliance teams to identify any sensitive content that should be redacted or summarized 

without compromising the report's integrity or the company's competitive position. 

Competent authorities, on the other hand, have a dual role in facilitating the process of making exit 

reports public while safeguarding confidentiality. They should provide clear guidelines on the types of 

information that can be disclosed and offer a framework for AI system providers or prospective 

providers to follow when preparing reports for public release.  

This includes advising on redacting confidential data and ensuring that the public disclosure in the exit 

report aligns with the confidentiality provisions outlined in the EU AI Act. Furthermore, competent 

authorities should streamline the approval process for making exit reports public, ensuring it is efficient 

and does not unduly delay the dissemination of valuable insights that could benefit the broader AI 

ecosystem. 

In essence, both AI system providers or prospective providers and competent authorities play pivotal 

roles in navigating the complexities of transparency. By adopting best practices that balance openness 

with the need to protect sensitive information, they contribute to an environment where innovation 

thrives, and regulatory compliance is demonstrated openly and effectively. 

Conclusion  
In the realm of AI development, regulatory sandboxes have emerged as a cornerstone for balancing 

innovation with compliance. These frameworks, as delineated in the EU AI Act, provide a controlled 

environment where AI systems can be tested and refined under regulatory oversight. The culmination 

of this process, the exit report, serves as a critical bridge, documenting the journey of AI systems from 

concept to compliance, ensuring they meet the stringent standards set forth by regulatory bodies. 

The strategic decision to make these exit reports publicly available, by way of an explicit agreement, 

marks a significant step towards fostering an ecosystem that values openness and trust. By sharing the 

outcomes and learnings from sandbox activities, the AI sector not only demonstrates a commitment to 

regulatory compliance but also contributes to a culture of transparency. This openness is instrumental 

in accelerating the path to market for innovative AI solutions, particularly benefiting SMEs and startups 

by providing them with invaluable insights into navigating the regulatory landscape. 

In conclusion, the public availability of AI sandbox exit reports is more than a procedural outcome; it is 

a testament to the EU's vision of an innovative, compliant, and trustworthy AI ecosystem. This approach 

not only encourages the sharing of best practices but also reinforces the collective pursuit of advancing 

AI technologies in a manner that is safe, ethical, and aligned with societal value. 
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Glossary 
Act or EU AI Act: European Union Artificial Intelligence Act 

AI: Artificial Intelligence  

Board: European Union Artificial Intelligence Board 

EU: European Union  

SME: Small and Medium-Sized Enterprise 
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AI & Partners – ‘AI That You Can Trust’ 

At AI & Partners, we’re here to help you navigate the complexities of the EU AI Act, so you can focus on 

what matters—using AI to grow your business. We specialize in guiding companies through compliance 

with tailored solutions that fit your needs. Why us? Because we combine deep AI expertise with 

practical, actionable strategies to ensure you stay compliant and responsible, without losing sight of 

your goals. With our support, you get AI you can trust—safe, accountable, and aligned with the law. 

To find out how we can help you, email contact@ai-and-partners.com or visit https://www.ai-and-

partners.com.  
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